Approved For Release 2001/03/86 »&HA-RERE1-00901R00

29 August 1983 i

SARASOTA, FLORIDA STATINTL

EX-CIA and KGB agents debate flnanciers

In whag;may be a first-of-a-kind conference in international investment
circles, fomer CIA and KbB intelligence afficials will join financial acvisars
next month/to debate the effects of the Cold War on the world gconomy.

The conference, entitled INVESTFEST '83, wil be held from Sept. 29 through
fct. 2 at the Hyatt Sarasota.

Featured speakers include wil¥?Qm E. Colby, ex- CIA director, E. Howard |
Hunt, ex- CIA agent and Watergate conspirator and Vladimir Sakhorov, ex-KGE
z0ent and Soviet diplomat.

From the financial community speakers will include Marshall Loeb, managing

editor of Money Magazine, Donald Rowe, publisher of the Wall Street Digest and 5
Nicholas Deak, chairman of Deak-Perera, the world's largest foreign gxchange
firm.

Also at the conference will be George Gallup, the nationally known pollster.
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CILA. alumni have ‘ﬂocked to the profession. -

By PETER H. STONE

dents stormed the -gates of the United
States Embassy in Teberan and took 62
Armericans —and America — hostage™ :

While the bumap dramsa grabbed most of the
beadlines, it quickly became clear. that more”
than polidcal fortunes were gashed in the up-;
'hezval. The economic wariare that ensued.8lso
dealt 2 devasting blow 1o 1many United States.
banks and busm&sses r.bat bad bﬂ_‘uons of dolla:s
investedthere. - -

-Since lran, other «crises abroad — trom the
politcal twmooil in El Salvador to the economic
instability of Brazil — bave further shaken the
corporate confidence of many Amencan multi-
nationals.

. *You can't be complacent aboun investments

v .anywher¢,” said Robert O.
Anderson, the chief execu-
aive officer of the Atlantic ’
Richfield Company. “Mex-
jco is the latest case in -
point. Two -0r three vears
ago it looked like a sure
financial success, but pow
it’s just the opposite.”

ATCO, MI. Anderson saic,
gustzined some rather
substantial Josses in lran.”’

Enter the political risk
consultani. To help prevent
similar losses in other wou- .

BACK in November 1979, armed lranian stu-
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Days for Pohtlcal
Consultants

‘ble spots a growing number of busj-
- . Goldman, Sachs and Chase Manbai.

" ment officials for assistance in plan-
{nmgandm&esmgns}stobusmss
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1sh mtemgence agent in India and
‘Northern lreiand, and Karl Acker-
man;+#& former Director of Imtelli-
genceat the Department of State.

= Burtbe involvement of former pub-
lic officials such as -Mr. Kissinger,
and tyeteran agents, .such as Mr.
! ‘Helms:and Mr. Colby, has raised
: guestions about conflicts of interest

nesse§ — including Arco, Bechtel,
tan Bank — are nmumning 1o -former-

American intelligence agents and:.
high-ranking military-andé Goverp-:

venmures ip wvarious -parts of the.

world It is &0 arrangement clearlv:
‘based-on the access to foreign leaders

-and to sensitive — and possibly secret
.— idformation these consultants
. gained in Government service.

0)d toreign policy hands like Benry |
A Kissinger, the former Secretary of

State, and Brent Scowcrott, a retired

Ait Force geperal who was Mr, His
singer’s Geputy and Jater his succes-
sor-as Natiopa)l Securiry Adwviser,
bung vut their shingle as interna-

- tional business advisers last vear.

*we tell ‘clients who the reliable

. people are iv esch country,” said Mr.

Kissinger of his consulting firm, Kis-

" singer, Associates, Inc. whose clients

include about 20 multinational corpo-
rations. “‘Comparies bave asked our
agdvice on the Middle Ezst, Europe
and Central America.”’
7 ITE Mr. Kissinger's recent
Wappmnmem 2s the head of 2
bipartisan commission on
United States policies in Central
Americz, be has takep & six-month
leave from the firm to avoid the ap-
pearapce of & conflict of interest. Sev-
eral of Mr. Kissinger's clients, such
as Merck, Cnase Manhattan and
Areo, heve operations and invest-
mentsin Lagn America.

This relatively pew and potentially
lucrative profession is also crowded
with intelligence comrmuniry alumni.
Two 4ormer directors -of the Central
Intellipence Agency, William E.
Colby and Richard Helms, are ac.
tvely involved in the fledging field.
Ray 5. Cline, an ex-station chie for
the C.I.A. in Taiwan and the agency’s
former Deputy Director of Intelli-
gence,-is now a risk consultant for
about six multinational companies.

Axnd a Jeading Briudsh firm, Control
Risks,-opened a United States office
in Bethesda, Md., in 1982 under the di-
rection of Peter Goss, & former Brit-

&nd ‘revolving-door : ‘employment _in

! the intelligence business. 1t is 2 prob-

! lemrypore commonly associated with
geserals ané lawyers ‘wbo'trade on
: thel’experience o the militery-or

| Government regulalory agencies.

“Toe growing use of former intelli.
gence ptficials makes some of us a lit-
tie pervous,” acknowledged Gordon
Revii€ld, & risk analvst for the Gen-
eral ~Motors Curporauon =ncé past
president of the Association of Politi-
cal Risk Analvsts, an industry group
be belped form in 1980, *It casts a

-shadow on the whole field.”

Stll- demand is booming. *‘From
1977 10'1880, 1 probably sent about 20
retiring C.1.A. analysts to politcal
risk censulting firms,” said a former
owrplacement officer for the C.I.A.
“Wetad operations officers, too, who'
had backgrounds that were transier-
rable 1o the private sector.”

Although the experience of former
C.1.A. agepts and the world of risk
consuldng mesh well, there couic be e
catch: The C.L.A. reguires tormer
employvess 1o abide by a secrecv oath.

Upder terme of this agreement,’
each C.I.A. emplovee is reguired 10
submit tor review all written materi-
als which ““bear on knowledge ob-
tained while an employee worked at
the C.1.A.,” said Dale Peterson, press
spokesman of the agency. In recent
vears; the C.I.A. bas looked vigor-
ously ‘at books being wrinten by for-
mer intelligence agents.

Butir. Peterson is not aware that
any Jformer emplovee now wridng
risk reporis submitied themn for re-
view.before presenting them 1o & pri-
vale emplover. *“I don’t know bow we
can monitor this knd of actvity,”
poted Mr. Peterson. Richard Helms
said: "~ That's wmethng for the
Apency to decide,” when asked
whether be was boung by.oath to sub-
mit reports for prior approval.
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